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The Union budget FY24 being first budget in AMRIT KAAL, apparently is quite realistic and
seems to be very well-considered and feasible picture with multiple appropriate measures
and without dollops of populist measures, heading into elections. Prioritizing growth
through its increased focus on capital expenditure while keeping the goal of fiscal
consolidation on track. The Finance Minister tried to invoke a feel-good factor across classes
and sectors. The poor, middle class and HNIs have some positive takeaways from the
budget. It offers stability for markets by not making any significant changes in the structure
of capital gains taxes. The tax benefits have been tweaked to encourage individuals to move
towards the new tax regime and to provide relief to middle class, the maximum marginal
rate has also been reduced to 39% from 42.7% to give relief to the highest income bracket.
While the government is foregoing effective revenue of 350 billion rupees through
rendering tax benefits under lower tax regime, additional tax revenues are going to be
collected from the rationalization of exemptions under sections 54 and 54F. 

The increase of threshold limits for presumptive taxation is a welcome step that will aid
more savings and reduce the cost of compliance for both professionals and MSMEs.
Whether the lower tax outgo will spur consumption or inspire savings is a moot point.  

The Budget has provided much-needed relief to the MSME sector that was badly affected by
the Covid-induced crisis by returning 95% of the forfeited amount relating to bid or
performance security by government and government undertakings. Referring to Sunrise
Opportunities, the budget keeps in mind the needs of future India while focusing on
Artificial Intelligence and Machine Learning. Pradhan Mantri Kaushal Vikas Yojana 4.0 to skill
lakhs of youth with on-job training, industry partnership covering like coding, AI, robotics,
mechatronics, etc. will be a booster for skilled manpower. ‘Dekho Apna Desh’ initiative to
prefer domestic tourism over international tourism will be another promoter for the
economy. 

Further, the Budget aims at universalization of targeted benefits which inter-alia includes
providing insurance cover and robust financial sector which provides strong impetus to
growth. Overall, the Union Budget FY24 presents a positive outlook for the economy and
will help sustain growth. 

Foreward
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Union Budget 2023-24 seems to be a balanced budget and it is clear
now the government is aiming to move to a simplified exemption-less
regime of taxation. The budget aims at galvanising towards promoting
domestic tourism over international tourism with catalysing the TDS
base for foreign remittances depicts positive outlook for the economy.
The increase in threshold limits for presumptive taxation for both
professionals and small businesses will add more savings and will
reduce the cost of compliance and will leave more disposable income in
the hands of middle class taxpayers. 

Budget’s inclination towards new tax regime depicts the rules for
financilisation of savings in India seems to be rewritten which will
induce expenditures rather than savings. Higher capex spend,
roadmap to reduce fiscal deficit and boosting consumption will
provide a major led-up to the economy. 

The focus on AI is a much needed step as it will lead to digitization of
Indian economy and will enable companies like health tech, Fintech,
etc. to compete globally when human resources are skilled in AI.
Additionally, allocations and schemes for MSMEs will keep the sector
floating with better working capital. 

In conclusion, this budget presented by Nirmala Sitaraman is a well-
rounded budget that focuses on the development of all sectors and
ensures inclusive growth. I believe that this budget will go a long way
in making India a prosperous and developed nation. 



Macroeconomic Fundamentals
 for the Indian Economy



Fiscal 
Management

 

FINANCIAL SECTOR

50 year Interest Free Loans to States

To be spent on Capital Expenditure within 2023-24
Part of the loan is conditional on States increasing
actual Capital expenditure and parts of outlay will be
linked to States undertaking several reforms

Fiscal Deficit of 3.5% of GSDP allowed for States
(0.5% tied to Power sector reforms)

Fiscal Consolidation: Targeted Fiscal Deficit to be
below 4.5% by 2025-26



Agriculture, Health and Education



Rupee Movement



Allocation in major Schemes (in crores)



TRUST BASED GOVERNANCE

Measures Expected Outcomes

Make Al in India: Three specialized
Al centres to be set up in

educational Institutes

AI based solutions in agriculture,
health and sustainable cities

National Data Governance Policy to
be introduced

Enable access to anonymized data
for research by Start-ups and

academia

Vivad se Vishwas 1: Less stringent
contract execution for MSMEs

Relief to MSMEs affected during the
Covid period

Vivad se Vishwas 2: Easier and
standardized settlement scheme

Faster settlement of contractual
disputes of Govt and Govt.

undertakings

Phase 3 of E-Courts to be launched Effective administration of Justice

Entity Digi Locker to be set- up for
use by business enterprises and

charitable trusts

Facilitating secure online storing
and sharing of documents with the

business ecosystem

Setting up of 100 tabs for 5G
services based application

development

To tap employment potential and
business opportunities

R&D grant for Lab Grown Diamonds
(LGD) sector

To reduce import dependency by
encouraging domestic production



Receipts and Expenditure (Lakh Crore)



SECTOR-WISE ANALYSIS









DIRECT TAX PROPOSALS









































INDIRECT TAX AMENDMENTS
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